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_?- 
KEY ECONOMIC INDICATORS 
Exchange Rate US$1.3209 = 
NZ$1.00 


All values in million 
US$ (converted at present 


exchange rate for comparability) 
unless otherwise stated. 


INCOME, PRODUCTIVITY, EMPLOYMENT 
GNP at Current Prices (Dec.Yr.) 
GNP at Constant Prices (Mar.Yr.) 
Per Capita GNP, Current Prices 
(Dec. Yr.) 
Indices: 
Industrial Production 
(1954-55=1000) (Mar.Yr.) 
Avg. Labor Productivity 
(1954-55=1000) (Mar.Yr.) 
Avg. Weekly Wage Rate 
(1965=1000) (Sep.Yr.) 
Personal Income (Mar.Yr.) 
Labor Force (0000's) (Apl.Yr.) 


Avg. Unemployment Rate (000's) (Dec.Yr.) 


MONEY AND PRICES 

Money Supply (Sep.Yr.) 

Public Debt Outstanding (Nov.Yr.) 
External Debt (Nov.Yr.) 
Domestic Debt (Nov.Yr.) 

External Debt Service Ratio # 

Comm'1 Bank Interest Rate (Mar.) 

Indices: 


A 
1972 


8936 
4683 (2) 


3081.4 


2663 


1368 


1767 

7000 

2222.9 
5.2 


1290.7 
4556.7 
790.0 
3766.7 
2.7 
6.0 


B 
1973 


10666 


4908 


3579.2 


2828 


1428 


2036 

8129 

1150.2 
1.0 


1676 
4836.3 
667.4 
4178.9 
23 
6.0 


(3) 


(2&3) 


11735?) 


N/A 


3911.72) 


+. 
N/A 


N/A* 


N/A 
9528 (1) 
1191.3 

2.7 


1697 

5124 
874.6 
4249.4 
1.9 
6.0 


(2) 


D. 
3 


Change 
+10.0 


+ 9.3 


7 6 


Retail Sales (1958=1000) (Mar.Yr.) 
Wholesale Prices (1958=1000) (Mar.Yr.) 
Consumer Price (1965=1000) (Dec.Yr.) 
BALANCE OF PAYMENTS AND TRADE 
Gold and Foreign Exchange Reserves (4) 
(Dec. Yr.) 
Balance of Payments (Current Account 
Balance) (Dec.Yr.) Sur. 
Balance on Trade (Dec.Yr.) Sur. 
Exports (Receipts) (Dec.Yr.) (5) 
U.S. Share (Dec.Yr.) (5) 
Imports (Payments) (Dec.Yr.) (5) 
U.S. Share (Dec.Yr.) (5) 


2471 
1537 
1526 


2910 
1774 
1681 


3442 
e) 1900 (2) 


1892 


+20.5 
#3:1.2 
+11.3 


1014.9 1088.7 768 -29.4 “226k. 
275.1 Sur. 
535.3 Sur. 

1989.5 
344.0 

1454.1 


200.4 


200.6 
473.4 
2434.3 
379.6 
1961.1 
291.1 


1076.7 
699.7 
2035.6 
371.3 
3005.5 
604.2 


=247.7 
-16.4 
o Zen 
453.3 
+107.6 


-129.6 
+ 2.9 
+ 3.8 
+44,1 
+76.4 


# Does not include amortization. 

* Because the base (1954-55=1000) is over 20 years old the Department of Statistics is at 
present revising it to 1965-66=1000 and figures for 1974 will be linked to the new base. 
However, the Department of Statistics does not expect to have the new base available before 
the middle of March 1975 at the earliest. 


(1) Estimate; (2) Provisional; (3) Revised; (4) To take account of exchange rate fluctua- 
tions, the New Zealand currency value of official overseas reserves was_increased by approxi- 
mately $14 million in November 1967 and reduced by approximately $98 million at various dates 
during the year ended March 1974. Downward adjustments of approximately $90 million in 
September 1973, $49 million in December 1973 and $22 million in March 1974 were also made to 
record exchange rate fluctuations during the year ended March 1974. In October 1974 there was 
an upward adjustment of approximately $34 million. (5) Most recent trade figures are not 
available from Department of Statistics. Import and export figures quoted are actual receipts 
and payments figures from the Reserve Bank's "Overseas Exchange Transactions" December,1974. 


SOURCES: Monthly Abstract of Statistics; Quarterly Predictions; 
Overseas Exchange Transactions, December, 1974, 


The Budget; Reserve Bank's 





SUMMARY 


Imports remained high during 1974 but export receipts especially for 
beef and wool fell. The current account deficit for the year was 
$NZ816 million. Foreign reserves fell $NZ243 million. But there 

was a net increase in the capital account of $NZ425 million due mostly 
to foreign borrowing. With petroleum imports an important exception, 
the value of imports will decline in 1975. The export situation is 
less clear but the outlook for manufactures and forestry and dairy 
products looks good. 


Unemployment in 1974 remained very low but there are expectations 

it will rise in 1975. Government economic measures to keep the 
economy buoyant have been mild. Further measures may be taken in 
1975 as needed. The rate of inflation continues high. The rate of 
increase in company incomes will fall in 1975. But personal incomes 
will rise at nearly the same rate as 1974. Real GNP growth will 
drop to 2%. Farm income especially from meat and wool has dropped. 
Production costs are rising. The long term downward trend in farm 
production continues. Government assistance to buoy the farming 
sector has been increased. The production and marketing boards 

have stepped in to reduce further farm income decline. More 
assistance may be needed but only increased exports at higher 

prices will restore confidence, New Zealand's trading patterns are 
changing. The importance of the UK is declining. Since 1973 
Australia has been New Zealand's principal source of imports. New 
Zealand hopes to develop growing markets in the Middle East countries. 
The U.S. follows the U.K. as New Zealand's best customer but is 
only the fourth as a source of imports. 


Under the New Zealand Government policy of full employment and rapid 
industrialization there should be a continuing demand for many of 
the types of products the U.S. exports to New Zealand. With the 
tariff preferences for the UK being phased out U.S. products are 
becoming more competitive in New Zealand, but competition is strong 
and a ggressive marketing is required. 
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CURRENT ECONOMIC SITUATION AND TRENDS 


Strong Adverse Balance of Payments Persists 


Import payments for the second half of 1974 continued very high, aver- 
aging over $NZ207.3 million per month nearly 52% above the same 1973 
period. On the other hand, the average monthly export earnings during 
the same two six month periods held at $NZ136 million. The large 
volume of imports resulted from Government authorization of additional 
imports to ease domestic inflation. 


But the value of oil imports was also important. For the year ending 
June 1974 (the latest period for which Department of Statistics has 
figures), mineral fuels orders increased 109% to $NZ239.9 million. 
Such increases are likely permanent. 


Shipping and related costs also climbed steeply. Shipping companies 
levied surcharges because of turn around delays due to port congestion. 
Such costs boosted the invisibles transactions negative balance for 

the second half of 1974 to $NZ166.8 million, 46.4% over the same period 
for 1973. The current account deficit for 1974 was $NZ816 million 
(compared with a 1973 surplus of $NZ152 million). New Zealand's foreign 
reserves fell $NZ243 million in 1974 to $NZ581.8 million. (This includes 
a $NZ34 million upward adjustment in foreign exchange reserves in 
September when the New Zealand dollar was devalued 9%). This drop 

would have been much greater except for large capital inflow. Government 
and private foreign borrowing totalled $NZ503.1 million. Also the 
equivalent of $NZ78.5 million SDR's were withdrawn from the IMF. 


There are signs of improvement in the balance of payments in 1975. 
Except for petroleum imports, there has been a notable decline in 
forward import orders. 


A number of observers are urging other steps to reduce the large balance 
of payments deficit. Some are advocating extending import licensing. 
But the Prime Minister said recently that no significant quantitative 
import controls are being considered by the Government. 


The Government has been seeking foreign loans to reduce the foreign 
exchange loss. Initially most loans were short term revolving credits. 
Interest rates were high, some double digit. Some loans are now 

reaching maturity. One informed source calculates that about $NZ862 
million in loans will mature within five years. The Government is trying 
to replace these and the short term revolving credits with longer term 
loans. Interest and loan repayments will be a drain on scarce foreign 
exchange. 





Concern Over General Business Outlook 


The Labour Government has steadfastly held to a policy of full 
employment. Throughout 1974, despite falling farm income and tight 
monetary liquidity, total unemployment in New Zealand remained very 
low (less than 0.2%). Average per capita wages rose about 8% in 
real terms. 


The New Zealand Institute of Economic Research estimates that overall 
retail trade for the year ending March 1975 will increase over the 
March 1974 year by 16%. But the increase is spotty and when inflation 
is taken into account several fields will show little or no increase 
in volume, Though a number of sectors of the economy are still 
maintaining a sound level of activity, increasing costs and unsure 
general economic outlook have induced a number of firms to suspend or 
delay investment projects. 


The mild economic measures proclaimed by the Government in October 
and December 1974 were generally well accepted in all sectors. But 
doubt was expressed that these were enough. However, Government 
spokesmen express confidence that these measures along with the 
expectation of some improvement in the world economic outlook by 
mid-1975 will make it possible for New Zealand to escape the worst 
effects of the world down swing. Not all analysts on the scene 
agree on this assessment. Informed sources predict further economic 
measures. 


Business and employment levels in 1975 will in great part depend on 
the severity of recession in industrialized countries abroad, but 
also on the success of government moves to cushion the impact on the 
New Zealand economy. 


Inflation Continues to be a Serious Problem 


By the end of 1974 the Consumer Price Index reached an average of 
12.6% for the year - highest increase in 25 years. The New Zealand 
Institute of Economic Research forecasts a rate of increase of about 
the same magnitude for 1975, but hopefully decelerating. 


Personal and Company Incomes Rise More Slowly 


The New Zealand Institute of Economic Research (NZIER) has estimated 
that company incomes rose about 12.5% in 1974. It forecasts that the 
increase in company profits will fall to only 5% for the year ending 
March 1976, 





Personal income is estimated to increase by about 15% during the 
year ending March 1975. The Institute forecasts an increase for the 
period ending March 1976 of about 14%. 


Gross National Product Growth Should Drop 


The NZIER estimates of Gross National Product (GNP) for 1974 at 
$NZ8,890 million and forecasts an increase of about 11%% at current 
prices through the year ending March 1976. However, the real increase 
in the volume of production will be about 2%. 


Low Export Prices Hit New Zealand Farmers Hard 


During 1974 sales prices for wool fell by over 40%, lamb schedule 
prices by 35% and beef schedule prices by over 60%. The long term 
decline in the farming sector's share of private income continued, 
dropping from 9.3% in 1965/66 to about 3.6% in 1974/75. With Japan 
and the European Economic Community (EEC) stopping all beef imports, 
the U.S. remains the only major buyer of New Zealand beef. With 
lower U.S. beef prices and steeply increasing production costs the 
New Zealand beef growers are suffering greatly reduced incomes. The 
price of wool also plummeted. Farmers have cut expenditures by 
reducing fertilizer use, delaying improvements and maintenance, etc. 
The increase in the number of beef cattle during 1974 was below 
previous years. Sheep numbers declined during 1974. Even with dairy 
products prices remaining high, dairy cattle numbers are static. 
Government fertilizer subsidies have had little effect in reversing 
the trend. The Government has pushed forward a plan to establish a 
farm income stabilization formula acceptable to the farming sector. 


The Wool Marketing Corporation with government backing, bought an 
increasing share of wool offered at auction to sustain the price. 
By the end of 1974 it held about 180,000 bales. In January 1975 
the Corporation raised the minimum buying price for wool from 
$NZ.70 per kilogram greasy ex store to $NZ.93. Late in the year 
the Meat Producers' Board began to support the ewe mutton market 

at $NZ3.00 a head - well above existing export prices, apparently 
banking on the mutton market to firm, as some country like Japan or 
Russia (as it did last year) or the Middle East countries begin 
buying. 


Only the prices for dairy products held fairly firm. Export 
receipts increased 8.5%. 





In January 1975 the Government announced an additional $NZ50 million 
program including subsidies and price supports to aid the farming 
sector. The January economic package included a payment of $NZ1.00 
for each lamb sold at market. Reportedly the Meat Producers' Board 
expects to be buying all meat killed for export by February, 1975. 
Some observers question whether these steps will be sufficient to 
stave off the present crisis. More aid is needed to reverse the 
long term downward production trends especially in beef and wool. 


Only expanding export markets and higher export prices it is generally 
conceded will restore confidence in the farming sectors and reverse 
the long term trend of falling production. These are dependent on 
factors mostly beyond the control of New Zealand. 


The Future for Manufactured Exports Looks Encouraging 


Though the September devaluation of the New Zealand dollar by 9% was 
triggered by Australia's devaluation in order to protect New Zealand's 
trading position with Australia it also helped boost New Zealand's 
manufactured exports elsewhere. 


Manufactured exports earnings jumped to $NZ195.3 million in 1974, an 
increase of 36%, and forestry products exports receipts rose to $NZ142.9 
million in 1974, increasing 33%. The share of total foreign exchange 
earnings of forestry products and manufactured exports rose from 13.6% 
for 1973 to 19.4% in 1974, 


A Trade Promotion Council survey during 1974 revealed that 24 of New 
Zealand's leading manufacturing export firms predicted a growth of 
over 50% in their combined export earnings over the next three years. 
Furniture, paper products and printing firms predicted the greatest 
growth in exports in the near future. Then came electrical machinery 
firms. The 24 manufacturers predicted that their combined export 
growth should jump in 1976/77 by nearly 250%. This may be optimistic, 
if the world economic situation remains depressed. 


Continuing Shift in New Zealand's Trading Pattern 


As the UK - New Zealand trade continues to decline, New Zealand's other 
main trading partners are gaining in importance especially for New 
Zealand's imports. According to recently released New Zealand Depart- 
ment of Statistics figures in 1973 Australia surpassed the UK as New 
Zealand's principal source of imports, supplying over 25% for the 

June 1973 year. The UK's share dropped to 23.8% over the same period 
and to 19% for the June 1974 year. Japan, which had already nudged 
out the U.S. as third largest exporter to New Zealand by mid-1973, 
continued more slowly to increase its share of New Zealand's imports 
to 13.4% for the June 1974 year. The U.S. now in fourth place also 
increased its share of New Zealand's imports from 11.4% for the June 
1973 year to 12.2% for the June 1974 year. 





According to the Department of Statistics figures New Zealand's 
exports to the UK dropped from 28.2% for the year ending June 1973 
to 20.9% for the June 1974 year. New Zealand exports to the United 
States rose from 15.3% in the June 1973 year to 16.7% in the June 
1974 year. Japan remained number three, close behind the U.S., as 

a New Zealand export market and Australia, as number four, though 
growing, still bought less than 10% of total New Zealand exports. 
The EEC countries (exclusive of the UK) also were a growing market 
for New Zealand's exports. The People's Republic of China and certain 
East European Communist Bloc countries (including the USSR) although 
buying much less than the earlier named countries, received an 
increasing share of New Zealand exports. New Zealand hopes to 
increase exports to the Middle East. Several New Zealand groups 
have visited the area to probe prospects. 


IMPLICATIONS FOR THE UNITED STATES 


According to the latest available New Zealand Department of Statistics 
figures the United States took 41.6% of New Zealand's total meat 
exports by value for the year ending June 1974. This made the U.S. 
New Zealand's second most important market for meat. The United 
States is also second most important customer of dairy products, 
(taking 35% in the June 1974 year) and third most important buyer 

of New Zealand wool (taking nearly 15% in the same period). There- 
fore the U.S. is a very important market for the main New Zealand 


exports and for New Zealand's balance of payments situation in 
general. 


The Labour Government has a two pronged policy which augurs well 

for maintaining a sound market for the principal types of products 
New Zealand imports from the U.S.; (1) full employment and (2) 
industrialization, especially for export. With fluctuating world 
demand for and value of its primary exports, New Zealand is 
attempting to reduce its great dependence on these by fostering 
development of export industries. Many types of machinery and 
equipment incorporating systems employing the latest technological 
advancements have a potential market in New Zealand. Some new 
industries being developed will require continued imports of certain 
materials to maintain production. Though New Zealand has had a 

very adverse balance of payments during 1974 and this could continue 
through 1975, Government policy has been to avoid actions which might 
discourage continued full industrial activity and full employment. 
The development or growth of industries with increased productivity, 
especially for export are being encouraged. 
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U.S. exports to New Zealand are made up in large part of office 
machines (computers), plant and machinery, construction and 
transport equipment (e.g. trucks, aircraft and RR locomotives). 
These types of products form an important part of New Zealand's 
imports for industrial expansion. 


With the phasing out of British Preferences the relative competi- 
tive position of Australia, Japan, EEC countries, Canada, India 
and other Commonwealth countries (which still enjoy Commonwealth 
preferences) is also improving. These countries are actively 
trying to improve their export sales position in New Zealand. 
Unless U.S. exporters keep active in the New Zealand market the 
U.S. will benefit correspondingly less from the declining depen- 
dence on the UK for imports and the growing market for industrial 
products. 





Census Data for Community Action 
shows how data from the 1970 
census on such subjects as age, 
family size, education, and income 
are useful in locating problem areas, 
developing solutions, and _ pro- 
moting improvement programs. 


With emphasis on census tract and 
city block statistics, Census Data 
for Community Action introduces 
the reader to simple methods of 
applying census data to his own 
local community. 


At the community level for ex- 
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